KUMPULAN PERANGSANG SELANGOR BERHAD (23737-K)

ANNOUNCEMENT OF 3 rd QUARTER UNAUDITED RESULTS

FOR THE THREE MONTHS ENDED 30th SEPEMBER 2003

NOTES

1.        Accounting policies and methods of computation

These interim financial statements are prepared under the historical cost convention and in compliance with Malaysian Accounting Standard No. 26 on “Interim financial reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing requirements and should be read in conjunction with the Group’s annual financial statements for the year ended 31st December 2002. 

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31st December 2002. 
2.
Audit report

There was no qualification on the annual audit report of the preceding financial year.

3.
Seasonality or cyclically  factors 


The Group’s operation was not affected by any significant seasonal or cyclical factors in this third quarter.

4.
Unusual items
There were no unusual items affecting the financial results of the current quarter and current year to-date. 

5.
Changes in estimates

There were no material changes to estimates made in prior periods.

6.
Equity and debt securities

There were no issuance and repayment of debt and equity securities, share buybacks, share cancellations, shares held as treasury shares and resale of treasury shares during the period under review except as follows :

i)
Issue of new shares 

Pursuant to the merger scheme, a total of 42,974,662 ordinary new shares of RM1.00 each was issued at RM10.10 per share during the period for the acquisitions as disclosed in Note 17.

ii)
Bonus Issue

Pursuant to the merger scheme, a total of 287,602,640 ordinary new shares of RM1.00 each was issued as bonus issue on the basis of two (2) new KPS shares for every one (1) share held after the proposed merger scheme during the period as disclosed in Note 17.

7.
Dividends paid

In respect of the financial year ended 31 December 2002, an interim dividend of 7 sen per share, less 28% tax, was paid on 17 June 2003. 

The Board did not recommend any interim dividend for the current quarter.

8.
Segmental reporting

Segmental information for the current financial year to-date is as follows: -

Analysis by activities:


REVENUE

9 months ended 

30 September 2003

RM’000



PROFIT/

(LOSS)

BEFORE TAX

9 months ended 

30 September 2003

RM’000

Investment holding
4,693

5,623

Property development and           property management
84,129

14,035

General contract work
1,765

(330)

Manufacturing and trading 
41,975

7,110

Hotel business
11,743

           (980)

Golf club and tourist resort

Infrastructure and utilities   *

Others
6,963

0                        

716                     

(3,269)

48,476

340

Total
151,984

71,005

* Share of profits from associated companies involved in infrastructure and utilities  activities.

There is no segmental information analysis by geographical location as the Group operates predominantly in Malaysia.

9.
Property, Plant and Equipment

Valuations of property, plant and equipment have been brought forward, without amendment from the previous annual financial statements.

10.
Events subsequent to the balance sheet date

There are no material events subsequent to the end of the interim period that have not been reflected in the financial statements for the interim period.

11.
Composition of the Group


There were no significant changes in the composition of the Group since the last financial year except as highlighted in Note 17.


Details of net assets acquired, goodwill and cash flow arising from the acquisitions are as follows:

      At date of

      acquisition

          RM’000

Net assets acquired in respect of subsidiary companies:

Property, plant and equipment





84,920

Land held for development





         491,012

Current assets







         339,616

Current liabilities






        (361,585)

Non current liabilities






        (210,419)

Minority interest






        (224,269)
Net assets acquired






         119,275
 

Goodwill








31,229

Purchase consideration





         150,504

Discharged by shares






       (145,613)

Discharged by cash






          (4,891) 








       ======













Discharged by cash






         (4,891)


Less: Cash and cash equivalents of subsidiaries acquired

         14,650

Cash inflow on acquisition





          9,759










         ====

12
Contingent Liabilities

The contingent liabilities as at 30th September 2003 are as follows:


RM’000

a) Secured

Guarantees to secure banking and other credit facilities to               subsidiary and associated companies amounting to RM31,400,000 of which the amount drawndown are

Credit facilities granted to a third party secured by land

    belonging to a subsidiary company
5,860

17,000 

b)  Unsecured

Claim on outstanding tax

Letter of guarantee given to a supplier from a licensed 

   Financial institution

Performance guarantees to third parties

Legal proceedings filed against a subsidiary company

Guarantee to Banks for end financing loans given to

   House buyers

Liquidated ascertained damages


1,150

250

774

74,207

5,447

60,913

                                     Total
170,973

13.
Earnings per share

The basic earnings per share and diluted earnings per share of the Group was the same for the reporting period because there were no effects of dilutive potential ordinary shares.



Current Quarter 3 months ended

30th September 2003
Cumulative Quarter 

9 months ended 

30th September 2003

Basic earnings per ordinary share :







Net profit for the year-to-date (RM’000)
10,176
41,820

Average number of ordinary shares in issue  
402,775,000
402,775,000

Basic earnings per ordinary share (sen) *
                     2
10


*  Post merger

14.
Taxation







3 months ended        9 months ended







30/9/2003

30/9/2003

RM’000


RM’000

Current year tax expense



    7,050

    9,058

Share of associated companies’

             taxation




              4,878

  15,150





  
  
 11,928

 24,208
The effective tax rate for the current quarter and financial year-to-date is higher mainly due to certain expenses which were not deductible for tax purposes.  

15.
Profit/(Losses) on Sale of Unquoted Investments and Properties


There were no sale of unquoted investments and properties.

16.
Purchase or Disposal of Quoted Securities
a) There was no purchase of quoted securities.

b) As at 30th September 2003, the Group has the following quoted securities:

RM’000

Total investment at cost





43,778



Carrying Value







43,778

Total investment at market value at end of reporting period
41,224

17.
Status of Corporate Proposals

In September 2001, Kumpulan Perangsang Selangor Berhad (“KPS”) together with SAP Holdings Berhad (“SAP”), Brisdale Holdings Berhad (“Brisdale”), Kumpulan Hartanah Selangor Berhad (“KHSB”), Kumpulan Darul Ehsan Berhad (“KDEB”) and Perbadanan Kemajuan Negeri Selangor (“PKNS”) entered into an agreement to rationalise the property related businesses of SAP, Brisdale, KDEB and PKNS (in respect of its shareholding in Central Spectrum (M) Sdn Bhd (“CSSB”)) and the property, infrastructure and utilities related businesses of KPS.

Under the proposed exercise,

(i) the property related businesses of SAP, Brisdale, KDEB and PKNS (in respect of its shareholding in CSSB) and the hotel related businessess of KPS would be rationalised and consolidated under a newly incorporated company, Kumpulan Hartanah Selangor Berhad (“KHSB”), a 66.67% owned subsidiary company of KPS.  Upon completion of the proposed exercise, KPS will hold approximately 52.07% equity interest in KHSB.

(ii) the listing status of SAP and Brisdale would eventually be transferred to KPS and KHSB respectively, and SAP and Brisdale will be de-listed from the Main Board of the Kuala Lumpur Stock Exchange (“KLSE”).

The Company submitted the proposal for the above exercise to the relevant authorities on 9 October 2001 and received approvals from the Securities Commission and Foreign Investment Committee during the financial year 2002.  Subsequent to the year end, the proposed exercise was also approved by the shareholders of Brisdale and KPS in meetings held on 7 and 10 February 2003 respectively.

On 19 May 2003, an approval in principal was obtained from the KLSE  for the listing of KPS and KHSB in place of SAP and Brisdale, and the indulgence of time for an extension of six (6) months from the date of Listing of KPS and KHSB to meet the 25% public shareholding spread subject to KHSB achieving a public shareholding spread of at least 15% at the point of listing of KHSB.

On 10 June 2003, Court approval was obtained for the proposed exercise. 

The proposed merger scheme was effective on 30 June 2003 and the following acquisitions were implemented:

a) The acquisition of 100% equity interest in SAP Holdings Berhad (“SAP”) comprising 85,000,002 ordinary shares of RM1.00 each in SAP by Kumpulan Hartanah Selangor Berhad (“KHSB”) from all shareholders of SAP for a total purchase consideration of RM228,826,536 to be satisfied by the issuance of 83,023,900 new ordinary shares of RM1.00 each in KHSB (“KHSB” Shares) at approximately RM1.69 per share to Kumpulan Perangsang Selangor Berhad (“KPS”) and 8,734,402 new ordinary shares of RM1.00 each in KPS (“KPS Shares”) at approximately RM10.10 per share to the other shareholders of SAP (save for KPS);

b) The acquisition of 100% equity interest in Brisdale Holdings Berhad (Brisdale) comprising 120,000,002 ordinary shares of RM1.00 each in Brisdale by KHSB from all the shareholders of Brisdale for a total purchase consideration of RM181,715,189 to be satisfied by the issuance of 18,000,002 new KPS Shares at approximately RM10.10 per share;

c) The acquisition of approximately 76.67% equity interest in Central  Spectrum  (M) Sdn Bhd (“CSSB”) comprising 4,030,507 ordinary shares of RM1.00 each in CSSB by KHSB from KPS, Kumpulan Darul Ehsan Berhad (“KDEB”) and Perbadanan Kemajuan Negeri Selangor (“PKNS”) for a total purchase consideration of RM235,678,149 to be satisfied by the issuance of 42,340,091 new KHSB Shares at approximately RM1.69 per share to KPS and 7,105,110 and 9,135,148 new KPS Shares to KDEB and PKNS respectively at approximately RM10.10 per share;

d) The acquisition of 100% equity interest in Perangsang Hotel and Properties Sdn Berhad (“PHP”) comprising 24,074,258 ordinary shares RM1.00 each in PHP by KHSB from KPS for a total purchase consideration of RM75,220,000 to be satisfied by the issuance of 44,401,328 new KHSB Shares at approximately RM1.69 per share;

e) The acquisition of 49% equity interest in KDE Recreation Berhad (“KDERB”) comprising 4,900,000 ordinary shares of RM1.00 each in KDERB by KHSB from KPS for a total purchase consideration of RM21,881,930 to be satisfied by the issuance of 12,916,601 new KHSB Shares at approximately RM1.69 per share;

f) The acquisition of three (3) parcels of land situated in Selangor Darul Ehsan and held under titles No. HS(D) 2493 for Lot No. PT 3074, in Mukim Sepang, Daerah Sepang with land area of 22.75 acres, Geran 10826 for Lot 2013 in Mukim Tanjong Duablas, Daerah Kuala Langat with a freehold land area of 156.88 acres and HS(D) 79847 and HS(D) 79848 for Lot No. PT 19586 and PT 19587 respectively in Mukim Petaling, Daerah Petaling with land areas of 457,399 sq. ft. and 182,964 sq. ft. respectively (“Land”) by KHSB from KPS for a total purchase consideration of RM19,020,000 to be satisfied by the issuance of 11,227,244 new KHSB Shares at approximately RM1.69 per share;

g) The capital repayment and distribution by KPS to all its shareholders after the  above acquisitions (collectively referred to as the “Merger Scheme”)  of 215,701,980 new KHSB Shares on the basis of three (3) KHSB Shares for every two(2) KPS Shares held after the Merger Scheme;  

h) The bonus issue of 287,602,640 new KPS Shares to be credited as fully paid-up on the basis of two (2) new KPS Shares for every one (1) KPS share held after the  Merger Scheme;

i) The transfer of the listing status of Brisdale and SAP to KPS and KHSB after the Merger Scheme.

The paid-up capital of KPS was increased to RM431.4 million on 14 July 2003. The merger scheme was completed when KPS became listed on the KLSE on 22 July 2003.

18.
Group Borrowings

The Group borrowing as at 30th September 2003 is as follows:


RM’000

Long Term Borrowings


  - Secured
          219,349

  - Unsecured
-




Short Term Borrowings


  - Secured
77,237

  - Unsecured
69,300



                  Total
146,537

19.
Off Balance Sheet Financial Instruments

There were no off balance sheet risks as at the date of this report that might materially affect the position or business of the Group.

20.
Material Litigation

Save as disclosed in the Appendix I, neither the Company nor its subsidiaries has been or are engaged in any material litigation either as plaintiff or defendant as at the date of this announcement, and the Directors are not aware of any proceedings, pending or threatened, against the Company or its subsidiaries, or of any facts likely to give rise to any proceedings which might affect the position or business of the Company or its subsidiaries.

21. Comparison with Preceding Quarter’s Results
The Group registered a profit before tax of RM29.380 million against  RM21.297 million in the preceding quarter. The increase of RM8.083 million was due to profit  from the property sector arising from the merger scheme.  However during the period, there was no share of profits from jointly controlled entities when compared to the preceding quarter. 

22.
Reviews on Performance

For the three months ended 30th September 2003, the Group’s revenue was RM97.387 million as compared to RM20.721 million recorded in the corresponding quarter of 2002. The increase in revenue was due to increased property sector revenue arising from the merger scheme whereby Brisdale Holdings Berhad and Central Spectrum Sdn Bhd are now subsidiaries of the Group, as compared to the previous year’s corresponding quarter. 

23.
Current year prospects 


In light of the improving economy and barring unforeseen circumstances, the Group envisage to achieve a favourable performance for the current year. 

24.
Variance on forecast profit/profit guarantee

No profit forecast or profit guarantee was issued for the financial period.

HASHIMAH MOHD ISA

Secretary

Date: 21st November 2003
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